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INDEPENDENT AUDITOR'S REPORT

N

To the Directors of
Victory Credit Union Limited

Opinion

We have audited the financial statements of Victory Credit Union Limited, which comprise the statement of
financial position as at December 31, 2018, and the statements of income, retained earnings and cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Victory Credit Union Limited as at December 31, 2018, and its results of operations and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of Victory Credit Union Limited in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

These financial statements have been reissued and include an updated Auditor's Report, to comply with the
reporting requirements of Canadian Auditing Standard 700, which became effective December 15, 2018. The
previously issued financial statements included an out-dated Auditor's Report.

Other Information
Management is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Victory Credit Union

Limited's ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to liquidate Victory Credit-
Union Limited or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Victory Credit Union Limited's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Credit Union’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
° Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Credit Union’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may cause the Credit Union to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other maiters, the planned scope
and timing of the audit and significant audit findings, including any significant dgffciencies in internal control
that we identify during our audit.

Dartmouth, Nova Scotia Chartered Professioral Accountants
March 21, 2019 Licensed Public Accountants
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Victory Credit Union Limited
STATEMENT OF FINANCIAL POSITION

December 31 2018 2017
Assets
Cash resources (Note 5) $ 9,119,874 $ 7,281,928
Rebates receivable - 34,913
Income taxes receivable 5,813 -
Prepaid expenses 40,443 53,995
Customer-owners' loans (Note 6) 41,435,108 40,185,739
Long-term investments (Note 8) 2,034,621 3,986,510
Capital assets (Note 9) 1,821,058 1,903,428
Deferred income taxes (Note 14) 10,801 10,742
$_54467,718 $_53.457 255
Liabilities
Payabies and accruals (Note 7) $ 79,323 $ 71,177
Customer-owners' deposits (Note 10) 49,385,459 48,610,660
Income taxes payable - 6.536
49,464,782 48,688, 373
Commitments (Note 16)
Customer-owners' equity
Equity shares (Note 11) 231,140 232,442
Retained earnings 4,771.796 4.536.440
5,002,936 4.768.882
$_54.467.718 $_53.457 255
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(See accompanying notes to the financial statements)
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Victory Credit Union Limited

STATEMENTS OF INCOME AND RETAINED EARNINGS

% of % of

Year ended December 31 2018 Income 2017 Income
Income
Loan interest $ 1,784,772 65.6 $ 1,724,321 67.8
Investment income 137,747 5.1 89.812 3.5

1,922,519 70.7 1.814,133 71.3
Interest and loan related expenses

Distributions to customer-owners:

Interest on deposits 192,708 71 193,987 7.6
Loan impairment losses 35,477 1.3 65,000 26
Loan interest 144 - 75 -

228,329 8.4 259,062 10.2
Financial margin 1.694.190 62.3 1.555.071 61.1
Other income
Discretionary rebate income - - 34,913 1.4
Revenue from contracts (Note 19) 700,989 25.8 616,734 242
Other 95.626 3.5 79.021 3.1
796,615 29.3 730,668 28.7
Income before operating expenses 2,490,805 91.6 2,285,739 89.8
Operating expenses
Administrative (see schedule) 834,197 305 811,579 321
Amortization of capital assets 101,511 3.7 112,909 4.4
Central service charges 72,604 27 71,486 2.8
Occupancy (see schedule) 129,956 4.7 124,671 5.0
Salaries, benefits, contracted services 985,113 36.2 944 416 37.1
CUDIC assessment 55,141 2.0 48 225 1.9
Total operating expenses 2,178,522 79.8 2,113,286 83.3
Income before impairment of capital asset 312,283 11.8 172,453 6.5
Impairment of capital assets (Note 9) - - 36.911 1.5
Income before income taxes 312,283 11.8 135,542 8.0
Provision for income taxes (Note 14) 38.654 1.4 17.299 0.7
Net income 273,629 10.4 118.243 7.3
Retained earnings, beginning $ 4,536,440 $ 4,418,197
Net income 273,629 118,243
Change in accounting policy (Note 18) (38,273) -
Retained earnings, ending $ 4771796 $_ 4536440

=

(See accompanying notesqo
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Victory Credit Union Limited
STATEMENT OF CASH FLOWS

Year ended December 31 2018 2017
Cash generated from (used in) operating activities
Loan interest received $ 1,782,497 $ 1,713,717
Investment income received 138,886 101,947
Other income received 95,626 79,021
Rebates received 34,913 26,669
Revenue from contracts received 700,989 616,734
Increase (decrease) in customer-owners' deposits 774,799 2,409,909
Bad loans recovered 19,392 27,724
Interest paid on customer-owners' deposits (207,381) (199,777)
Increase in customer-owners' loans (1,340,237) (266,141)
Loan interest paid (144) (75)
Payments to suppliers (1,055,432) (1,080,407)
Payments to employees (985,113) (949,333)
Income taxes paid (51.156) (9.321)
(92,361) 2.470.667
Cash generated from (used in) investing activities
Net proceeds on sale of investments (net purchases) 1,950,750 (1,980,440)
Purchase of capital assets (19.141) (5.877)
1,931,609 (1.986.317)
Cash generated from (used in) financing activities
Net redemption of equity shares (1,302) (2.546)
Net increase in cash flows 1,837,946 481,804
Cash and cash equivalents, beginning of year 7,281,928 6.800.124
Cash and cash equivalents, end of year (Note 5) $ 9119.874 $_7.281.928

(See accompanying notes to the financial statements)
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

1. REPORTING ENTITY

Victory Credit Union Limited (the "Credit Union") is incorporated under the Nova Scotia Companies Act. The
operation of the Credit Union is subject to the Nova Scotia Credit Union Act. Products and services offered to
its customer-owners include loans, mortgages, chequing and savings accounts, MasterCards, RRSP's, term
deposits, online and telephone banking and financial planning. The Credit Union's head office is located at
41 Gerrish Street, Windsor, Nova Scotia.

On March 21, 2019, the Credit Union’s Board of Directors approved and authorized for issue the financial
statements for the year ended December 31, 2018.

2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS).

Basis of measurement

These financial statements were prepared under the historical cost principal using a going concern basis, with
the exception of available-for-sale financial assets which have been measured at fair value.

Functional currency
These statements are denominated in Canadian dollars which is the Credit Union's functional currency.
Critical accounting estimates and judgments

The Credit Union makes estimates and assumptions concerning the future that will, by definition, seldom
equal actual results. These estimates and judgments have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year. The Credit Union has no critical
accounting judgments. The following are the estimates and judgments applied by management that most
significantly affect the Credit Union’s financial statements.

° Impairment losses on customer-owners’ loans

The Credit Union reviews the loans in its loan portfolio to assess impairment regularly. In determining
whether an impairment loss should be recorded in the statement of income the Credit Union makes
judgments as to whether there is any observable data indicating an impairment trigger followed by a
measurable decrease in the estimated future cash flows from a loan. This evidence may include
observable data indicating that there has been an adverse change in the payment status of a
customer-owner, or local economic conditions that correlate with defaults on assets held by the
Credit Union. From January 1, 2018 the Credit Union assesses on a forward looking basis the
expected credit losses associated with it's customer-owner loans.

@T\/IILES ‘T- SWEENEYumen



Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE (continued)
° Fair value of available-for-sale securities

The fair values of available-for-sale securities where no active market exists or where quoted prices
are not otherwise available are determined by using valuation techniques. In each instance,
management has reviewed the attributes of its investments and determined that fair value was
liquidation value for each investment as there is no ability to otherwise sell the investments.
Management also determined that liquidation value approximated historical cost.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents include cash on hand, and short-term highly liquid securities which are readily
convertible into known amounts of cash. The Credit Union considers securities with original maturities of
three months or less as meeting the definition of convertible to known amounts of cash.

Customer-owners’ loans and foreclosed property

Customer-owners' loans result from the delivery of cash or other assets by the Credit Union (lender) to a
customer-owner (borrower) in return for a promise to repay on a specific date or dates, or on demand, usually
with interest. Loans are accounted for at amortized cost plus accrued interest, less allowances for impairment
for probable losses on ultimate realization of the loan portfolio. Loans considered uncollectible are written off.

Real estate held for resale is carried at the lower of the carrying value of the loan or mortgages foreclosed,
adjusted for revenues received and costs incurred subsequent to foreclosure and the estimated net proceeds
from the sale of assets.

Allowance for impaired loans

The Credit Union applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all customer-owners' loans.

To measure the expected credit losses the loans have been grouped based on shared credit risk
characteristics and the days past due. Impairment of a loan is determined when there is objective evidence
that a loss event is likely to occur. Such as when there has been a deterioration in credit quality to the extent
that the Credit Union no longer has reasonable assurance of timely collection of the full amount of the
principal and interest.

Loss rates are applied to customer-owners' [oans pooled into groups with similar risk characteristics that are
expected to behave in similar fashions to identified loss events. The expected loss rates are based on
historical loss rates adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customer-owners' to settle the loans. The Credit Union has identified unemployment
rates, prime rate, and inflation to be the most relevant factors, and accordingly adjusted the loss rates based
on expected changes in these factors.

Bad debts are written off from time to time when there is no reasonable expectation of recovery as

determined by management. Bad debts on loans and recoveries are recognized in the loan loss allowance
account. The Credit Union recognizes the provision for the expected credit losses associated with its financial

assets in net income.
@T\/IILES T SWEENEYumren



Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition

Interest on loans and advances is recognized on an accrual basis using the effective interest rate method.
Revenue from the provision of services is recognized when earned and the ability to collect is reasonably
assured.

Contracts with customer-owners have performance obligations as set out in the contract. Revenue is
recognized when the performance obligations have been met and collection is reasonably assured.

Financial assets and financial liabilities (financial instruments)

The Credit Union classifies its financial assets and financial liabilities according to their characteristics and
management's intentions related thereto for the purpose of ongoing measurements. Financial assets and
financial liabilities are initially recognized at fair value regardless of classification choice and are subsequently
accounted for based on classifications described below.

Financial assets are classified as either fair value through profit or loss, available-for-sale, held-to-maturity or
loans and receivables. Financial liabilities are classified as either fair value through profit or loss or other
financial liability. All financial instruments, including any derivatives, are subsequently measured on the
statement of financial position at fair value except for loans and receivables, held-to-maturity financial assets
and other financial liabilities which are measured at amortized cost.

Changes in fair values of financial assets and financial liabilities classified as fair value through profit or loss
are recognized in net income, while changes in fair values of available-for-sale financial assets are
recognized in other comprehensive income until the financial asset is disposed of or becomes impaired, at
which time the cumulative gain or loss is transferred to net income.

Accumulated other comprehensive income is reported on the statement of financial position as a separate
component of customer-owners' equity (net of tax), and includes any unrealized gains or losses on available-
for-sale financial assets. The Credit Union has classified its equity investments as available-for-sale. However
the Credit Union has not recorded any comprehensive income related to these investments because there is
no active market for them.

The Credit Union has classified its financial instruments as follows:

FINANCIAL ASSET/LIABILITY CLASSIFICATION SUBSEQUENT MEASUREMENT
Cash on hand Fair value through profitor  Fair value
loss

Deposits with Atlantic Central Loans and receivables Amortized cost
Long term investments

Shares Available-for-sale Fair value

Debentures Held-to-maturity Amortized cost
Customer-owners' loans (inc. accrued
interest) and rebates receivable Loans and receivables Amortized cost
Customer-owners' deposits (inc. accrued
interest), borrowings and payables Other financial liability Amortized cost

Transaction costs other than those related to financial instruments classified as fair value through profit or
loss, which are expensed as incurred, are added to the fair value of the financial asset or liability on initial
recognition and amortized using the effective interest rate.

@T\/IILES ‘T SWEENEYuaren



Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Effective interest method

The Credit Union uses the effective interest method to recognize investment income or expense which
includes premiums or discounts earned on financial instruments.

The effective interest method is a method of calculating the amortized cost of a financial instrument and of
allocating investment income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (other than premiums or discounts) through the expected life of the
financial instrument, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Capilal assets

Capital assets are recorded at cost. Amortization is based on their estimated useful life using the following
rates and terms:

Building declining balance 5%
Furniture & equipment declining balance 20%
Computer equipment declining balance 45%
Vaults declining balance 20%
Paving declining balance 8%

Residual values and useful lives are reviewed at the end of each reporting period and adjusted if a_ppropriate.
Impairment of tangible assets

At the end of each reporting period, the Credit Union reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss. Where it is not possible to estimate the recoverable amount of an individual asset, the Credit
Union estimates the recoverable amount at the cash-generating unit level. Management assessed that there
was only one cash-generating unit and that it encompasses all operations of the Credit Union. Therefore, the
Credit Union is the cash-generating unit.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is recognized immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognized for the asset in
prior years. A reversal of an impairment loss is recognized immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

P
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in net
income except to the extent that it relates to items recognized directly in equity or in other comprehensive
income.

Current income taxes are recognized for the estimated income taxes payable or receivable on taxable
income or loss for the current year and any adjustment to income taxes payable in respect of previous years.
Current income taxes are measured at the amount expected to be recovered or paid to the Canada Revenue
Agency. This amount is determined using tax rates and tax laws that have been enacted or substantively
enacted by the year-end date.

Deferred tax assets and liabillities are recognized where the carrying value of an asset or liability differs from
its tax base. Recognition of deferred taxes for unused tax (losses), tax credits and deductible temporary
differences is restricted to those instances where it is probable that future taxable profit will be available which
allow the deferred tax asset to be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business. Trade payables are classified as current liabilities if payment is due within one year or less. Trade
payables are recognized at historical cost which is a reasonable estimate of fair value.

Cash flow statement

The cash flow statement is prepared using the direct method.

Shares

Savings shares, which are included in customer-owners' deposits, are in practice withdrawable on demand.
Common shares and surplus shares, which are classified as equity, represent a residual interest in the equity
of the Credit Union. They are not covered by deposit insurance. Common shares are redeemable upon
request of the customer-owner and approval of the directors.

Dividends fo customer-owners

Provision for dividends on savings shares represents the amount recommended by the Board of Directors.
The recommended dividend is included in the statement of financial position as an accrued liability under
payables and accruals. In the statement of income, these dividends are deducted as an expense under
interest and loan related expenses in determining net income for the year.

Foreign currency translation

Assets and liabilities which are denominated in foreign currencies (US dollars) are translated at the exchange
rate prevailing at the year end date. Revenues and expenses denominated in foreign currencies are

translated at the exchange rate prevailing on the transaction date. Exchange differences are charged or
credited to income.
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Employee future benefit plans

The Credit Union uses defined contribution accounting for its Canadian Credit Union Employees Pension
Plan.

Accounting policies applied until December 31, 2017

The Credit Union has applied IFRS 9 retrospectively, but has elected not to restate comparative information.
As a result, the comparative information provided continues to be accounted for in accordance with the Credit
Union's previous accounting policy.

New and amended standards adopted by the Credit Union

The Credit Union has applied the following standards and amendments for the first time for their annual
reporting period commencing January 1, 2018:

° IFRS 9 Financial Instruments

° IFRS 15 Revenue from Contracts with Customers
The Credit Union had to change its accounting policies and make certain retrospective adjustments following
the adoption of IFRS 9 and IFRS 15. This is disclosed in Note 18.

New and revised IFRSs issued but not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for
December 31, 2018 reporting periods and have not been early adopted by the Credit Union.

IFRS 16 - Leases

In January 2016, the IASB issued IFRS 16 - Leases which provides for a single model for classification of
leases. Under the new model an asset and liability will be recorded for the majority of leases that are currently
classified as operating leases. Exemptions are provided for short-term and fow vaiue leases. The asset will
be amortized over the shorter of its useful life or lease term. The obligation will be measured using amortized
cost. The standard is effective for annual reporting periods beginning on or after January 1, 2019 with early
application permitted in certain situations. The Credit Union is evaluating the impact of the standard on its
financial statements.

4. NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

The Board of Directors has overall responsibility for the determination of the Credit Union's risk management
objectives and policies and, while retaining ultimate responsibility for them, it has delegated the authority for
designing and operating processes that ensure effective implementation of the objectives and policies of the
Credit Union's finance function. The Board of Directors receives quarterly reports from the general manager
through which it reviews the effectiveness of the processes put in place and the appropriateness of the
objectives and policies it sets.

The following are the significant risks that the Credit Union is exposed to through its financial instruments:

P
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

4. NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (continued)
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation.

Providing credit facilities to qualified customer-owners is one of the Credit Union’s primary sources of
earnings and is the area where the Credit Union is exposed to the most significant risk. Approval of these
facilities is based on the customer-owner’s ability to repay principal and interest over the term of the facility
which is determined by following Board approved policies and procedures, which include assessing the
customer-owner’s credit history, character, collateral and debt servicing capacity.

In addition, the Credit Union provides to its employees comprehensive training to ensure compliance with
Credit Union lending policies and procedures. In addition, formal policies governing approval of credit facilities
including acceptable risk assessment and security requirements are in place.

Overdue loan accounts, or lending delinquency, is closely monitored and reported to senior management on
a timely and frequent basis to ensure that all allowances for potential loan losses are adequately provided for
and written off when collection efforts have been exhausted. Credit risk is mitigated primarily by the nature
and quality of the underlying security as prescribed by the Credit Union’s lending agreements.

The Credit Union’s loan portfolio is focused in two main areas; consumer loans and mortgages, and
commercial loans, the latter to smali and mid-size companies. Commercial loans to larger companies are
available through a syndication process with other Credit Unions in order to appropriately mitigate the Credit
Union’s credit risk. Consumer mortgages are made available on a conventional basis up to eighty percent of
the appraised value of a residential property with all mortgages in excess of that amount being insured
through a third party, for example Canada Mortgage and Housing Corporation or Genworth Financial
Corporation. Other credit facilities provided include personal overdrafts, and MasterCard accounts that have
no recourse to the Credit Union.

The Credit Union uses the expected loss model to record an allowance against customer-owners' loans. The
allowance is broken into three stages. Stage 1 contains all loans that are not delinquent and do not have any
known additional risk. Stage 2 contains all loans delinquent between 31 and 90 days, and any loan that has
been assessed to have additional risk. Stage 3 contains all loans delinquent over 90 days, bankruptcy,
consumer proposals, credit counselling and debt consolidations. Accounts that are in serious default with
little chance of recovery. Each stage is broken down into pools of customer-owners' loans that have simitar
risk characteristics. The probability of default, risk adjustment and loss given default are used to determined
the expected credit loss for each pool of customer-owners' loans.

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Credit Union uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Credit Union's past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.

Previous accounting policy for impaired customer-owner loans

In the prior year, the Credit Union used the incurred loss model where both specific and collective allowances
for credit losses were recorded. Specific allowances are established on an account by account basis using
management’s knowledge of the account and prevailing conditions. In addition, accounts delinquent greater
than ninety days are included in the specific allowance. Collective allowances are maintained to cover any
impairment in the loan portfolio that cannot yet be associated with specific loans and includes factors such as
market conditions, concentration of credit risk for customer-owner accounts as well the state of the economy.

%/L/IILES T SWEENE LIMITED
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

4. NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (continued)

The Credit Union's maximum exposure to credit risk at the reporting date was:

2018 2017
Cash resources $ 9119874 $ 7,281,928
Customer-owners' loans 41,435,108 40,185,739

$_50.554982 $_47.467.667

el

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Credit Union is exposed to this risk through traditional
banking activities, such as deposit taking and lending. The Credit Union's goal is to manage the interest rate
risk of the statement of financial position to a target level. The Credit Union continually monitors the
effectiveness of its interest rate mitigation activities.

Interest rate sensitivity

The Credit Union's major source of income is the financial margin between the income earned on

investments and loans to customer-owners, and the interest paid on their deposits. The objective of "interest
rate sensitivity" management is to keep interest sensitive assets and interest sensitive liabilities in balance by
amount and term to maturity, thus monitoring fluctuations of income during periods of changing interest rates.

The following schedule shows the Credit Union's sensitivity to interest rate changes. Amounts with floating
rates due or payable on demand are classified as maturing in the first three months, regardless of maturity. A
significant amount of loans can be settled before maturity without penalty, on mortgages and deposits a
penalty will be levied. No adjustments have been made for repayments that may occur prior to maturity
Amounts that are not interest sensitive have been grouped together, regardless of maturity.

Weighted

Average Net Asset
Expected Repricing Interest Rate Assets Liabilities Liability Mismatch
or Maturity Date Assets Liabilities (000's) (000's) (000's)
0 to 3 months 453 0.40 3 15679 § 38211 % (22,632)
4 to 6 months 3.72 0.90 4,171 1,306 2,865
7 to 9 months 3.63 1.17 4,498 2,576 1,922
10 to 12 months 3.49 1.36 4,497 746 3,751
1to 2 years 3.66 1.79 5,902 1,063 4,839
2 to 3 years 3.71 1.65 8,697 650 8,047
3 to 4 years 3.90 1.66 3,809 37 3,772
4 to 5 years 422 1.62 4,314 97 4217
Over 5 years n/a n/a - - -
Not interest sensitive  n/a n/a 2.901 9,782 (6.881)

$ 54468 $ 54468 $ -

Interest sensitive assets and liabilities cannot normally be perfectly matched by amount and term to maturity.
One of the roles of a credit union is to intermediate between the expectations of borrowers and depositors.
As a matter of policy, the Credit Union will limit the short term exposure to a maximum of a negative .20% of
the Credit Union's assets, based on a 1% fluctuation in interest rates.

s
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Victory Credit Union Limited
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

4. NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (continued)
Foreign exchange risk

The Credit Union’s foreign exchange risk is related to United States dollar deposits and cash on hand
denominated in United States dollars. At year end, the Credit Union’s holdings in foreign currency were
0.07% (2017 - 0.07%) of the total customer-owners’ deposits portfolio.

The Credit Union limits its exposure to foreign exchange risk by maintaining only minimat levels of US dollar
deposits and cash on hand.

There have been no significant changes from the previous year in the exposure to foreign exchange risk or
procedures used to limit the risk.

Liquidity risk

Liquidity risk is the risk that the Credit Union will encounter difficulty in meeting obligations associated with
financial liabilities as they come due. Liquidity risk is inherent in any financial institution and could result from
entry level circumstances and/or market events.

The Credit Union's liquidity management framework is designed to ensure that adequate sources of reliable
and cost effective cash or its equivalents are continually available to satisfy its current and prospective
financial commitments under normal and contemplated stress conditions.

The Credit Union is required to maintain 10% of customer-owner deposits in liquid investments of which 90%
must be held with Atlantic Central Credit Union. The Credit Union was in compliance with this requirement at
December 31, 2018.

The Credit Union manages liquidity risk by:

° Continuously monitoring actual daily cash flows and longer term forecasted cash flows;

. Monitoring the maturity profiles of financial assets and liabilities;

° Maintaining adequate reserves, liquidity support facilities and reserve borrowing facilities; and
. Monitoring the liquidity ratios monthly.

The Board of Directors receives quarterly liquidity reports as well as information regarding cash balances in
order for it to monitor the Credit Union’s liquidity framework. The Credit Union was in compliance with the
liquidity requirements throughout the year.

The Credit Union’s maximum exposure to liquidity risk at the reporting date was:

2018 2017
Required liquidity $ 4938546 3 4,861,066
Liquid assets $_(9.752,374) $_(7.882.678)
Excess liquidity $_(4.813.828) $_(3.021612)
Liquid assets comprise:
Cash held at Atlantic Central $ 776,150 $ 1,102,475
Liquidity and short-term deposits held at Atlantic
Central 8,343,724 6,179,453
Shares held at Atlantic Central 632,500 600,750

$__9.752374 $_ 7882678
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Victory Credit Union Limited
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

5. CASH RESOURCES

2018 2017
Cash on hand and in current account $ 776,150 $ 1,102,475
Demand and short-term deposits
{Market value = cost) 8.343.724 6.179.453
$ 9119874 $_ 7281928
6. CUSTOMER-OWNERS' LOANS
Loans by purpose
2018 2017
Personal loans $ 6,554,243 $ 6,067,044
Residential mortgages 25,007,149 24,541,660
Commercial loans 1,264,896 973,059
Commercial mortgages 565,761 973,165
Concentra Financial Mortgage Pools 724,734 1,124,276
Syndicated loans 1,995,058 1,232,734
Lines of credit 5,443,095 5,395,409
Overdrafts 32,779 26.801
41,587,715 40,334,148
Accrued interest 51,887 49,612
41,639,602 40,383,760
Less : Allowance for impaired loans 204,494 198.021
Net loans $ 41435108 $ 40185739

Customer-owners' loans can have either variable or fixed rates of interest and they mature within 1 month to
5 years. The rates offered to customer-owners are determined by the type of security offered, the customer-
owner's credit worthiness, competition from other lenders and the current prime rate.

Commerical loans that are not subject to a government guarantee are secured by collateral ranging from
specific assets to a general security agreement or personal guarantee. Consumer loans also are secured by

collateral such as vehicles, investments and property.

Syndicated loans consist of conventional residential mortgages maturing within five years and secured by
residential property. The Credit Union receives monthly amounts from the loan administrators which
represent blended payments of principal and interest equal to its percentage interests in the loans, less an

administration fee.

Customer-owners' loans from mortgage pools earn interest at 3.59% to 3.96%. The Credit Union receives
monthly amounts from the loan administrators which represent blended payments of principal and interest
equal to its percentage interests in the loans, less an administration fee. The loan pools are comprised of
conventional residential mortgages maturing within five years and secured by residential property.
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Victory Credit Union Limited
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

6. CUSTOMER-OWNERS' LOANS (continued)

2018 2017
Maturity analysis:
Scheduled for repayment:
Overdrafts and line of credit facilities $ 5,536,940 $ 5422210
Not longer than 3 months 1,788,700 2,960,800
Longer than 3 and not longer than 12 months 12,675,950 7,526,200
Longer than 1 year and not longer than 5 years 21,586,125 24,332,738
Longer than 5 years - 92,200
$ 41587715 $ 40334148
Allowance for impaired loans
Balance at December 31, 2018 Stage 1 Stage 2 Stage 3 Total
Gross carrying amount of
customer-owners' loans $ 39,883,977 $ 1,037,185 $ 666,553 $ 41,587,715
Loss allowance $ 80,804 $ 23591 § 100,099 § 204,494
Balance at January 1, 2018 Stage 1 Stage 2 Stage 3 Total
Gross carrying amount of
customer-owners' loans $ 38,784,267 $ 707651 3 842,230 $ 40,334,148
Loss allowance $ 77751 § 23879 % 134664 $ 236,294
Specific Collective Total
Balance at January 1, 2017 $ 53,078 $ 87999 $ 141,077
Increase (decrease) in provision 60,554 4,446 65,000
Loans written off during the year (35,780) - (35,780)
Loans recovered during the year 27.724 - 27,724
Balance at December 31, 2017 $ 105,576 $ 92445 $ 198.021

The closing loss allowance for customer-owners' loans as at December 31, 2018 reconciles to the opening

loss allowances as follows:

2018 2017
Balance at December 31 - calculated under IAS 39 $ 198,021 $ 141,077
Amounts restated through opening retained earnings 38.273 -
Opening loss allowance as at January 1, 2018 - calculated under IFRS 9 236,294 141,077
Increase (decrease) in provision 35,477 65,000
Loans written off during the year (86,670) (35,780)
Loans recovered during the year 19.393 27.724
Balance at December 31 $ 204494 $ 198.021
The following is an analysis of loans in arrears based on the age of repayments outstanding:
2018 2017
31 to 60 days $ 359,275 $ 327,823
61 to 90 days 335,472 224,882
91 to 180 days 87,087 498,315
Over 180 days @/ 244762 18.083
MILES ‘T* SWEENEYunaren S 1026596 $ 1.066.103
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

7. PAYABLES AND ACCRUALS

2018 2017
Accrued interest on deposits $ 38,830 $ 53,506
Trade payables 40,493 17.671

$ 79323 § 71,177

8. LONG-TERM INVESTMENTS

2018 2017
In Credit Union movement at cost. Market value = cost.

Debenture maturing March 19, 2018,

bearing interest at 1.190%. $ - $ 500,000
Term deposit maturing February 5, 2018,

bearing interest at 1.120%. - 1,000,000
Term deposit maturing January 15, 2018,

bearing interest at 1.080%. - 500,000
Debenture maturing June 2, 2020,

bearing interest at 1.60%. 508,000 500,000
Debenture maturing November 27, 2019,

bearing interest at 1.90%. 509,500 500,000

1,017,500 3.000.000

Shares in unlisted entities (at cost):

Atlantic Central common shares 495,500 463,750
Atlantic Central provincial shares 137,000 137,000
League Savings and Mortgage Limited 347,818 347,818
League Data Limited - class B preference shares 25,670 25,670
Healthwise Holdings Co-operative Limited 5,000 5,000
CEDA 10 10
Nova Scotia Enterprises Co-operative 500 500
1,011,498 979,748

Accrued interest receivable 5.623 6,762

$ 2034621 $_ 3986510
The investments do not have a quoted market price in an active market. The Credit Union has determined
that the fair value of these investments cannot be measured accurately and therefore measures these
investments at cost.

P
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

9. CAPITAL ASSETS

Furniture Computer
Cost Land Buildings &Fixtures Paving Equipment Vault Total
Balance at January 1, 2017 $ 502,360 $1,861,938 § 666,814 $171,917 $ 545888 $163,167 $3,912,084
Additions - 4,200 - - 977 - 5,877
Impairment - (35.144) - (1.765) - - (36.909)
Balance at December 31, 2017 502,360 1,831,694 666,814 170,152 546,865 163,167 3,881,052
Additions - 5,031 11,283 - 2,827 - 19,141
Disposals - - _(42.821) (42.821)

Balance at December 31, 2018 $_502360 $1.836,725 $ 678,097 $170.152 $_549.692 $120.346 $3.857.372

Accumulated depreciation

Balance at January 1, 2017 $ $ 628,823 §$ 517,576 $ 75370 $ 537,822 $105,126 $1,864,716

Amortization expense 60,021 29,847 7,582 3,850 11,608 112,908
Disposals - - - - - - -
Balance at December 31, 2017 - 688,844 547,422 82,952 541,672 116,734 1,977,624
Amortization expense 57,268 25,007 6,976 2,973 9,287 101,511
Disposals - - - - - _(42.821) (42,821)
Balance at December 31, 2018 $ - $_ 746112 $ 572429 $ 89928 $ 544645 $ 83200 $2.036314

Net book value
December 31, 2017

December 31, 2018

502,360 $1.142.850 $_119.392 $_87.200 $__ 5193 $_46433 $1.903.428

502,360 $1.090.613 $_105668 $_80.224 $__ 5047 $_37.146 $1,821.058

$
$

The Credit Union has recorded an impairment loss related to a building and paving located on the Kempt
Shore. The building is vacant and sits on publicly-owned land. Management has not been able to sell the
building and plans to demolish it. Management has determined that the recoverable amount for the assets is
$0, based on the estimated fair value (salvage value) less costs of disposal. The valuation method used to
determine the fair value of the assets falls within level 3 of the fair value hierarchy, as disclosed in Note 17.

10. CUSTOMER-OWNERS’ DEPOSITS

2018 2017
Chequing $ 22,070,150 $ 20,486,593
Demand, no penalty on withdrawal 19,011,590 18,691,272
RRSP and RRIF 3,604,405 3,806,557
Term deposits 4,699,314 5.626.238

$_49.385459 $_48610.660
Maturity analysis:

At call $ 42,222,570 $ 40,477,920
Not longer than 3 months 687,500 752,000
Longer than 3 months and not longer than 12 months 4,628,589 5,878,300
Longer than 1 year and not longer than 5 years 1,846,800 1.502.440

$_49.385459 $_48.610.660
Concentra Financial is the trustee of the Registered Retirement Savings Plan offered to the customer-
owners. Under the agreement with Concentra Financial, customer-owners' contributions to these funds as
well as the income earned thereon are deposited to the Credit Union.

A
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Victory Credit Union Limited -
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

11. EQUITY SHARES

Each customer-owner must hold 10 common shares with a par value of $5 each, except for customer-owners
under 19 and students, who must hold 1 share. Common shares and surplus shares may be withdrawn on
demand or withdrawal from membership, subject to the credit union meeting capital adequacy requirements
and the discretion of the Board of Directors.

2018 2017
Authorized:
An unlimited number of common shares with
par value of $5 each.
An unlimited number of surplus shares with par
value of $1 each.
Issued:
Common shares
Balance, beginning of year (43,987 shares) $ 219,936 $ 221,962
Add: shares issued during year (1,552) 7.760 7.560
227,696 229,622
Less: shares redeemed during year (1,728) 8.640 9,586
Balance, end of year (43,811 shares) 219,056 219,936
Surplus shares
Balance, beginning of year (12,506 shares) 12,506 13,026
Less: shares redeemed during year (422) 422 520
Balance, end of year (12,084 shares) 12,084 12.506
Total equity shares $ 231,140 $ 232,442

12. CREDIT FACILITY

The Credit Union has an approved operating line of credit with Atlantic Central with a limit of $1,325,000 to
cover shortfalls in cash resources. The line of credit is secured by an assignment of book debts, bears
interest at prime and is to be reviewed on an annual basis. At December 31, 2018 the line of credit balance
was $31,959.

13. CAPITAL REQUIREMENTS

The Credit Union's plan to manage equity is designed to establish a strong base for future growth, to pay
dividends on the equity shares and to provide a cushion in the event of market instability. Customer-owners'
equity consists of equity shares and retained earnings. In accordance with the Credit Union Act, Victory Credit
Union shall establish and maintain equity at a level equal to 5% of its assets. At December 31, 2018, equity
was 9.19% (2017 - 8.92%) of its assets. Customer-owners’ equity ratios are monitored regularly and reported
to the Board monthly. The Credit Union’s equity ratios have been in compliance with the regulatory
requirements throughout the year.
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

14. INCOME TAX

The components of tax expense (benefit) were as follows:

2018 2017
Current income tax expense in respect of current year $ 38713 3 24,238
Deferred income taxes relating to the origination
and reversal of tempaorary differences (59) (6,939)
Total income tax expense $ 38654 $ 17,299

The provision for income taxes differs from the result which would be obtained by applying the combined
Canadian federal and provincial statutory income tax rates to income before income taxes. This difference

results from the following:

2018 2017
Income before income taxes $ 312,283 $ 135,642
Combined Canadian basic federal
and provincial income tax rate 13.0% 13.5%
Expected income tax 40,597 18,298
Effect on income tax of:
Temporary differences (7) 847
Permanent differences (1.935) (1.846)
Total income tax expense $ 38654 $ 17.299
The components of deferred income tax balances are as follows:
2018 2017
Deferred income tax assets (liabilities)
Allowance for impaired loans $ 12112 $ 13,905
Capital assets 16,499 15,332
Atlantic Central Shares (17.810) (18.495)
Deferred income tax asset (liability) $ 10801 $ 10,742
Deferred tax assets (liabilities) to be recovered
(settled) > 12 months $ 10,801 $ 10,742

Deferred tax assets are recognized for the expected future tax consequences attributable to differences
between the financial statement carrying amount of existing assets and their respective tax bases. Deferred
tax assets are measured using enacted or substantially enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.

P
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Victory Credit Union Limited
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

15. RELATED PARTY TRANSACTIONS

Loans to management and personnel

At year end, members of the Board of Directors, Credit Committee, Audit Committee, management,
employees and spouses had loans owing to the Credit Union totalling $1,877,388 (2017 - $2,096,016) and
had deposits with the Credit Union totalling $658,057 (2017 - $525,409).

The loans were in the normal course of business with interest rates at regular rates offered to all customer-
owners of the Credit Union. Interest rates on deposits and dividends on shares were at identical rates offered
to all customer-owners of the Credit Union.

Compensation of key management personnel

The remuneration of key management personnel during the year was as follows:

2018 2017
Direct compensation $ 322,665 $ 317,587
Contributions to defined contribution plan 15,080 15,080
Total salaries and benefits $ 337,745 $ 332 667

The remuneration of the general manager is determined by the Board of Directors having regard to
performance and market trends.

Pension plan

The Credit Union has a defined contribution pension plan covering all of its regular employees to which the
Credit Union makes contributions equal to 5% of each participant's eligible salary. Current service costs
totalled $31,669 ($32,696 in 2017) and were included in salaries, benefits and contracted services expense
on the statement of income.

16. COMMITMENTS

The Credit Union has entered into leases for equipment expiring at dates up to June 2023. The Credit Union
has done a thorough review of the lease conditions and concluded that they were all operating leases. The
Credit Union has expensed $11,292 during the current year related to the operating leases.

Minimum future payments under these operating leases are as follows:

Less than one year $ 8,173
Between 1 and 5 years 14,410

$ 22,583
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

17. FAIR VALUES OF FINANCIAL INSTRUMENTS

The estimated fair values of the Credit Union’s financial instruments are set out below. Fair value represents
the amount at which a financial investment could be exchanged in an orderly transaction between market
participants at the measurement date.

Fair value amounts disclosed represent point in time estimates that may change in subsequent reporting
periods due to market conditions or other factors. Where there is no quoted market value, fair value is
determined using a variety of valuation techniques and assumptions. The Credit Union has estimated fair
values taking into account changes in interest rates and credit risk that have occurred since the assets and
liabilities were acquired. These calculations represent management'’s best estimates based on a range of
methods and assumptions; since they involve uncertainties, the fair values may not be realized in an actual
sale or immediate settlement of the instruments. Interest rate changes are the main cause of changes in the
fair value of the Credit Union’s financial instruments. The carrying value is a reasonable approximation of fair
value for the Credit Union’s cash resources, demand deposits, certain other assets and certain other
liabilities, due to their short-term nature.

The fair value of financial instruments are as follows:

Loans:

In determining the fair value of loans, the Credit Union incorporates the following assumptions:

° For fixed rate performing loans, fair values are determined by discounting remaining contractual cash
flows at current market interest rates offered for loans with similar terms.

e For floating rate performing loans, changes in interest rates have minimal impact on the fair value
since loans reprice to market. On that basis, fair value is assumed to equal carrying value.

o The total value of loans determined using the above assumptions is reduced by the allowance for
impaired loans to determine the fair value of the Credit Union’s loan portfolio.

Deposits:

In determining the fair value of deposits, the Credit Union incorporates the following assumptions:

° For fixed rate and fixed maturity deposits, the Credit Union discounts the remaining contractual cash
flows, at market interest rates offered for deposits with similar terms and risks.

° For floating rate deposits, changes in interest rates have minimal impact on the fair value since

deposits reprice to market. On that basis fair value is assumed to equal carrying value.

The Credit Union categorizes valuation methods used for financial instruments carried at fair value under a
hierarchy of valuation techniques based on whether inputs are observable or unobservable. Observable
inputs reflect market data obtained from independent sources, while unobservable inputs reflect the Credit’s
Union market assumptions. These two inputs create the following fair value hierarchy:

. Level 1 — Quoted prices for active markets for identical financial instruments.
° Level 2 — Quoted prices for similar instruments in active markets; quoted prices for identical or similar
financial instruments in markets that are not active; and model derived valuation in which all

significant inputs are observable in active markets.

° Level 3 — Valuations derived for valuation techniques in which one or more significant inputs are not
based on observable market data.
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

17. FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

A financial instrument is classified to the lowest level of the hierarchy for which a significant input has been
considered in measuring fair value.

Fair value of investments:

2018 2017
Fair Value Hierarchy
Level 1 $ - 3 -
Level 2 2,034,621 3,986,510
Level 3 - -

$_2034621 $_ 3986510

e —e—

Fair value of loans and deposits:

2018 2017
Book Estimated Book Estimated
Value Fair Value Value Fair Value
Customer-owners' loans $ 41,435108 $ 41,244,677 $ 40,185,739 $ 40,061,210
Customer-owners' deposits $ 49,385,459 $ 49,256,636 $ 48610660 $ 48,610,758

The differences between the book values and fair values of the Credit Union's loans, deposits and other
financial instruments are due primarily to changes in interest rates.

18. CHANGE IN ACCOUNTING POLICY

On January 1, 2018 the Credit Union adopted IFRS 9 Financial Instruments and IFRS 15 Revenue from
Contracts with Customers.

The Credit Union was required to revise its impairment methodology under IFRS 9 for its customer-owners'
loans. The impact of the changes in impairment methodology on the Credit Union's retained earnings and
customer-owners' equity is disclosed in Note 6.

IFRS 9 was adopted without restating comparative information. The reclassification and the adjustments
arising from the new impairment rules are therefore recognized in the opening balance sheet on January 1,
2018.

In accordance with the transition provisions in IFRS 15, the Credit Union has adopted the new rules
retrospectively, and has restated comparatives for the 2017 fiscal year. The adoption of the new rules
resulted in changes in accounting policies without adjustments to amounts recognized in the financial
statements.

P
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Victory Credit Union Limited

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018

19. REVENUE FROM CONTRACTS

The Credit Union derives revenue from the transfer of goods and services over time and at a point in time in

the following products and services:

Account and

transaction fees Commissions Total
Balance at December 31, 2018 $ 617699 $ 83.290 700.989
Timing:
At point in time $ 131,088 $ 83,290 214,378
Over time 486611 - 486,611
$ 617699 $ 83.290 700,989
Account and
transaction fees Commissions Total
Balance at December 31, 2017 $ 543124 $ 73.610 616.734
Timing:
At point in time $ 129,598 $ 73,610 203,208
Over time 413,526 - 413,526
$ 543,124 $ 73.610 616.734

Revenue from contracts with customer-owners comes from savings and current accounts, and the related

fees as well as commissions on the sale of insurance products.
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Victory Credit Union Limited

SCHEDULES OF ADMINISTRATIVE AND OCCUPANCY EXPENSES

% of % of
Year ended December 31 2018 Income 2017 Income
Administrative expenses
Advertising and promotion $ 60,175 22 $ 54,952 22
Accounting and audit 32,521 1.2 26,100 1.0
Atlantic Central dues 46,938 17 50,219 2.0
Data processing 381,399 14.0 373,733 147
Donations 1,340 - 1,266 -
Dues, fees and courier 20,855 0.8 17,756 0.7
Equipment repairs and maintenance 109,155 4.0 103,977 4.1
Insurance - general and bonding 31,846 1.2 29,316 1.2
Legal, collection and foreclosed property 14,300 0.5 19,915 0.8
Meeting expenses 1,913 0.1 1,358 0.1
Miscellaneous 41,382 1.5 40,444 1.6
Office, stationery and postage 38,819 14 40,855 16
Telephone 33,438 1.2 32,512 1.3
Travel 20116 0.7 19.176 0.8
$ 834,197 30.5 $ 811,579 32.1
Occupancy expenses
Fire insurance $ 2,034 0.1 $ 2,794 0.1
Heat, lights and water 38,842 1.4 37,153 1.5
Property and business occupancy taxes 55,395 2.0 55,777 22
Repairs and maintenance 33,685 1.2 27,147 1.1
Rent - - 1.800 0.1
$___ 129,956 4.7 $ 124671 5.0

(See accompanying notes to the financial statements)
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